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*indicates original sponsor

ORDINANCE NO. 6285, AS AMENDED

AN ORDINANCE AMENDINGFAIRBANKS-GENERAL-COBE-SECTHON

OR-RENOVATON-CREATING A PROPERTY TAX REBATE PROGRAM
TO ENCOURAGE REVITALIZATION AND ECONOMIC DEVELOPMENT

WHEREAS, the City of Fairbanks has economic development autherities powers,
broadly defined at AS 29.71.800(9); and

WHEREAS, Sstate law_at AS 29.45.050(m) authorizes a municipality to offer a
tax rebate exemption or deferral for eertain economic development property; and

WHEREAS, Ordinance 5475, adopted by the Fairbanks City Council in April
2002, recognized that temporary relief from property taxes can be an effective
incentive for economic development; and

WHEREAS, the Fairbanks area has experienced a housing shortage, impacting
the ability of residents to find affordable-efficient housing in the community; and

WHEREAS, vacant, abandoned, andfer undeveloped lots properties are of little
economic value; and often negatively affect proximate property values,—and-can-be-a

souree-of blight; and

WHEREAS, new, quality residential and commercial construction significantly
contributes to the economy and often positively affects proximate property values—and

usually-improveslocal-aestheties; and

WHEREAS, it-is-the-desire—of the Fairbanks City Council seeks to encourage
residential and commercial development leading to broad-based community
economic development; and




WHEREAS, if adopted, this ordinance can be repealed through voter referendum

as provided for in Article Xl of the Charter of the City of Fairbanks.

NOW, THEREFORE, BE IT ENACTED BY THE CITY COUNCIL OF THE CITY

OF FAIRBANKS, ALASKA, as follows:

SECTION 1: FGC—See—74-36,—Economic—development—property—tax
rebateexemption—or—deferral,—is—hereby—amended—as—follows [new text in
bold/underline font; deleted text in strikethrough font; previous version’s new text
that has not been adopted in this substitute will appear as bold/underline-and-in
strikethrough; previous version’s deleted text that remains deleted in this
proposed substitute appears in deuk e
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(a) A new property tax rebate program to encourage economic develogment

is herebv created. A

: may be granted a Fambersemeet
rebate of taxes for the assessed value attributable to the new development,
redevelopment or renovation of a property for a maximum of five years based
on the total construction costs confirmed on the permit(s) from the Building
Department as follows:

(1) Construction costs totaling $1,000,000 or more may receive a rebate for

five years-five-yearexemption.

(2) Construction costs totaling between $750,000 to $999.999 may
receive a rebate for four years.

(3) Construction costs totaling between $500,000 to $749.999 may
receive a rebate for three years.

(4) Construction costs totaling between $250,000 $50.000 to $499,999
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$999.999 may receive a rebate for two years-£

(5) Construction costs totaling between $50,000 to $249,999 may
receive a rebate for one year.

(6) Construction costs totaling less than $50,000 are not eligible for a tax
rebate exemption under this program.

(c) The property owner must apply for the tax rebate reimbursement through the
Building Department during the permitting process. Property owners with
projects requiring multiple permits will add construction costs from each permit
to determine total construction costs.

Approval of the application cannot occur prior to the fnal inspection from
the Building Department. Following the final inspection, the property owner
and Bulldlng Department W||I conflrm the total construction costs for the

mwmvemen%s%e%he—Mayer-er—mayepsde&gne& Based on total constructlon

costs _and resulting property improvements, the Building Official will
recommend approval or denlal of of the appllcatlon to the mayor or mayor S

designee. App
#em—theuBem&ng-Departmeth— The mayor or mayor’s deSI_qnee may approve

or deny the application. Property owners may appeal any decision made by
the mayor or mayor's designee to the City Council.

(e) The property tax rebate provided under this program is not transferable with
the sale of the property.

SECTION 2. Property owners using the tax rebate program to develop residential
units may have fees associated with residential, mechanical, plumbing, and
electrical building permits waived. The mayor or mayor’s designee may approve or
deny the waiver of fees.

SECTION 3. The effective date of this ordinance is five six days after adoption.

SECTION 4. The rebate program will sunset on December 31, 2025 2027, unless

extended by City Council resolution.
. //)WQ//

ru uhs, Mayor
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AYES: Sprinkle, Therrien, Marney, Ringstad, Tidwell
NAYS: Cleworth

ABSENT:  None

ADOPTED: June 9, 2025

ATTEST: APPROVED AS TO FORM:

o b

Thomas A. Chard Il, City Attorney
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CITY OF FAIRBANKS

FISCAL NOTE
|. REQUEST:
Ordinance or Resolution No: 6285
Abbreviated Title: ECONCMIC DEVELOPMENT PROPERTY TAX REBATE PROGRAM

Department(s):

Does the adoption of this ardinance or resolution authorize:

1) additional costs beyond the current adopted budget? Yes No X

2) additional support or maintenance costs? Yes No X

If yes, what is the estimate? see helow

3) additional positions beyond the current adopted budget? Yes No X

If yes, how many pasitions?
If yes type of positions? {F - Full Time, P - Part Time, T - Temporary)

ll. FINANCIAL DETAIL:

PROJECTS: TOTAL
TOTAL $ -
FUNDING SOURCE: TOTAL

TOTAL $ 3

Based on the cumrent mill levy of 5.914, the rebate for a project with an assessed property valuation of $50, 000 is $295.70 for
a one-year total of $225.70; an assessed property valuation of $250,000 is $1.478.50 for a two-year total of $2,957.00; an
assessed property valuation of $500,000 is $2,957.00 for a three-year total of $8 671.00; an assessed property valuation of
$750,000 i $4,435.50 for a four-year total of $17.742.00; and $1,000,000 is $5,314 00 for a five-year total of $29,570.00. In
addition, the City may have reductions in building permit fees.

Reviewed by Finance Department: Initial mb Date S22/2025
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